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MTU Aero Engines restructures its loans portfolio


Bank liabilities reduced by a further 50 million euros

Munich – MTU Aero Engines is revamping its credit structure and thereby taking a further step towards becoming a company with investment grade: MTU has concluded a loan agreement with Commerzbank, HypoVereinsbank, Deutsche Bank and UBS for a total credit line of 250 million euros. The agreement was signed on March 24, 2005. It supersedes the syndicated credit agreement for an overall amount of 620 million euros that was associated with the sale of MTU at the beginning of 2004. The new credit line serves to cover existing guarantees and the remaining indebtedness to banks and to create reserves for possible liquidity requirements. “The new loan agreement secures MTU an interest rate advantage of almost 3 percentage points,” stated Udo Stark, president and CEO, in Munich today.

At the same time, MTU is repaying debts to banks in the amount of 50 million euros ahead of schedule. “We were able to do this due to the positive development of our cash flow,” explained Stark and pointed to the ongoing good development of the market and the company’s business. “After two off-schedule repayments totalling 200 million euros in the year 2004 and the premature repayment of 79 million euros at the beginning of February this year, the present redemption payment means that MTU has reduced its bank debts to just 55 million euros.” 

MTU Aero Engines is Germany's leading aero engine manufacturer and ranks among the major players in this industry world-wide. The company is the world's largest independent provider of commercial engine services. In the military arena, it is the German lead company for practically all aircraft engines flown by the country's military forces.
Munich, March 29, 2005
Your public relations contacts:
Michael Hauger
Eva Simon

Head of Corporate Communications
Financial Communications   
Tel.: ++ 49 89 14 89-91 13
Tel.: ++ 49 89 14 89-43 32

Fax: ++ 49 89 14 89-9 60 66
Fax: ++ 49 89 14 89-87 57
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Cautionary Note Regarding Forward-Looking Statements

Certain of the statements contained herein may be statements of future expectations and other forward-looking statements that are based on management's current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements.  In addition to statements that are forward-looking by reason of context, the words "may," "will," "should," "expect," "plan," "intend," "anticipate," "forecast," "believe," "estimate," "predict," "potential," or "continue" and similar expressions identify forward-looking statements. 

Actual results, performance or events may differ materially from those in such statements due to, without limitation, (i) competition from other companies in MTU's industry and MTU's ability to retain or increase its market share, (ii) MTU's reliance on certain customers for its sales, (iii) risks related to MTU's participation in consortia and risk and revenue sharing agreements for new aero engine programs, (iv) the impact of non-compete provisions included in certain of MTU's contracts, (v) the impact of a decline in German or other European defense budgets or changes in funding priorities for military aircraft, (vi) risks associated with government funding, (vii) the impact of significant disruptions in MTU's supply from key vendors, (viii) the continued success of MTU's research and development initiatives, (ix) currency exchange rate fluctuations, (x) changes in tax legislation, (xi) the impact of any product liability claims, (xii) MTU's ability to comply with regulations affecting its business and its ability to respond to changes in the regulatory environment, (xiii) the cyclicality of the airline industry and the current financial difficulties of commercial airlines, (xiv) risks associated with the significant ownership of our equity by affiliates of Kohlberg Kravis Roberts & Co., (xv) our substantial leverage and (xvi) general local and global economic conditions.  Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities and their consequences.

The company assumes no obligation to update any forward-looking statement.
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